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THE New York legislature has finally completed its work on 
the new insurance code. The Assembly having agreed to the 
Senate amendments, the bill is in shape to go before the Gov- 
ernor for his signature. It is very generally believed that he 
will sign it without delay, although some of those who have 
opposed certain of its new features threatened to keep up the 
fight as long as there was a possible chance for its defeat. The 
bill as passed is far less objectionable than it was when it came 
from the hands of the committee, and, as far as we have heard, 
all insurance interests affected by it claim to be satisfied. While 
the assessment endowment orders gain recognition by the bill, 
they are brought under the supervision of the Insurance De- 
partment, and no order will be recognized whose term of pay- 
ment of endowments is less than five years. Our Albany corre- 
spondent calls attention to the more important features of the 
law as it now stands, 





THE SPECTATOR has a habit of compiling and publishing at 
. frequent intervals statistical tables relating to life and fire insur- 
ance, which are recognized as valuable. Ordinarily we take the 
trouble to copyright these, and they are, therefore, our property, 
which no one has a right to appropriate. We observe, however, 
that some companies and agents have reproduced these 
tables in forms to suit their own purposes, without in any 
way recognizing our rights to them. We recently received a 
copy of an important copyrighted table which had been so 
pirated by some one, but by whom could not be discovered 
from the circular itself. We desire to call attention to the fact 
that matter copyrighted is property, and that no one has any 
more right to appropriate such property than he would have to 
take money from our safe. We are always willing to oblige 
members of the insurance fraternity, and if they find anything in 
our columns that they desire to use in a different form from that 
in which we present it, if they will communicate with us, we 
will endeavor to meet their views, but we do protest earnestly 
against any appropriation of our proprietary rights in matters 
that cost us much time and money. 





Tue New York legislature last week added to the insurance 
code a clause permitting the organization of endowment orders 
to issue endowments for terms of not less than five years. This 
was done in the face of opposition on the part of the commis- 
sioners on statutory revision of the insurance committee of the 
Assembly and of the Superintendent of Insurance, the latter 
being an official appointed specially to keep fraudulent concerns 
out of the State or from transacting business if they are organi- 
zations of the State. The measure was passed, too, with the 
full knowledge of the ruin these concerns had wrought in 
Massachusetts and in other States, Yet with the scathing 
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words of Commissioner Merrill ringing in their ears, these wise 
and honorable legislators concluded to allow their constituents 
to have an opportunity of being swindled. Their only reason, 
so far as publicly known, for such legislation was because the 
members of the fraternal orders wanted to do this class of busi- 
ness. This excuse is given in spite of the fact that the leading 
fraternals, representing over 215,000 members in the State of 
New York, strongly opposed the endowment men, and have 
publicly proclaimed their hostility to such schemes. The only 
concession made to the opposition manifested was in forbidding 
the incorporation of any short term orders. This may look like 
a half loaf, but it is more than likely that the money loss to the 
people will be greater with the five year or more orders than it 
would have been with the short term concerns. For five years 
at least these concerns will be engaged in the pleasing business 
of taking in money and paying none out to members except for 
a few sick benefit claims, which will be a very small proportion 
of the receipts. At the end of the five years, with a great flourish 
of trumpets, they will announce the payment of their first ma- 
turing certificates, the funds for which will be provided by those 
whose certificates are later in maturing, which operation will be 
repeated until the inevitable crash comes. A pamphlet has 
been issued in Boston entitled “The Degradation of Massachu- 
setts.” If Governor Flower affixes his signature to the insur- 
ance code as it now stands there will be occasion before long 
for a pamphlet on “The Degradation of New York.” The 
legislators are afraid of the voters who are interested in the so- 
called fraternal endowment orders. They may find that the 
voters not interested in these schemes are considerably in the 
majority, and when the victims are enrolled among this majority 
the legislators may be hoist with their own petard. 











MORAL HAZARD IN FIRE INSURANCE. 


N address to the agents of the Glens Falls Insurance Com- 
A pany, published in “ Now and Then,” strikes a keynote 
in relation to the moral hazard. It reads in part as follows: 


‘* Thoroughly look over your books, with a keen scent for moral hazard, 
and wherever you have a doubt of the parties insured, the amount insured as 
to the present values, or any question as to the financial tendencies of any 
policyholder, take advantage of the doubt and get on the safe side, and be 
particular to have these things in mind in case of renewals or new risks. 
Eliminate, to the fullest possible extent, the ‘firebug’ from your business. 
Fraudulent losses have become too great a burden, so lead not into tempta- 
tion by over-insurance or any insurance of unknown, or unfavorable, or doubt- 


ful characters, old, shop-worn or unsalable stock, or men in the demoralizing 


toils of financial trouble.” 


The foregoing would be strongly emphasized if the experi- 
ence of almost any fire insurance company Could be made pub- 
lic. Illustrations of the reasons for incendiarism above cited 
occur very frequently. Francis Dana of Omaha, in a recent 
speech, instanced a case where it was discovered some months 
subsequent to the fire, the loss on which had been settled ac- 
cording to the books of the assured, that the latter had sold up- 
wards of $10,000 worth of goods a few days before the fire 
which were carried away secretly in the night. 

Prolific causes of fraudulent fires are the ease with which 
large lines of insurance may be obtained without close inquiry 
as to the value of the property insured and hasty adjustments, 
even where the adjusters’ suspicions are aroused. In this con- 
nection it would be well if the bill recently introduced in the 
New York legislature requiring coroners to make strict inquiry 
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into the causes of all fires inflicting damage of $100 and upwards 
could be passed and given a fair test. Many fires have occurred 
of late of known or suspected incendiary origin, the losses by 
which will probably be paid by the insurance companies for 
want of such compulsory investigation. Various reasons are 
assigned for these fires. One was due to a man’s jealousy of his 
wife ; another to the fact that certain books in the burned 
building contained incriminating evidence against the alleged 
firebug ; still another was laid to the contemplated removal of 
some old buildings. Numerous fires in Austria have been laid 
at the door of persons having anarchistic tendencies, whose 
purpose was to rob other houses during the excitement of the 
fire. Excessive crops, especially of cotton, with consequent 
low prices, are believed to have furnished the motive for many 
fires and brought much loss upon the fire insurance companies. 
Organized bands of incendiaries have been discovered lately in 
two large cities who made a regular business of cheating the in- 
surance companies. 

A strange case was lately reported in a daily newspaper, in 
which it appeared that men connected with a fire department 
deliberately started fires, presumably for the purpose of showing 
the necessity for and the efficiency of the department. It is 
time that determined efforts were made to put a stop to “ fraud 
fires” of various classes. A company that will discriminate 
against a man who places a high estimate on an accidental 
smoke damage and at the same moment will pay in full or at a 
slight discounf a loss whichfeels certain is fraudulent, should 
mend its ways. If the solid and responsible companies would 
adopt a new rule, viz: to fight every case which gave reason- 
able ground for suspicion that it was fraudulent, the conditions 
in regard to moral hazard would soon be greatly improved. 
There is a grain of truth in the recent statement of a Chicago 
newspaper (in speaking of fire insurance companies and the 
memorial to President Harrison), that : 

‘** Their power as to these things is really greater and more promptly effica- 
cious than that of congress or any State legislature or common council. If 
they do not exercise their power they have only themselves to blame. They 
have no right to invoke the power of a council or legislature, much less of 
congress, to protect them against the consequences of their own folly, If they 
choose to carry competition to the extreme of taking extra hazardous risks at 
ordinary rates, or of tempting people to commit crime by over-insuring, they 
must take the consequences. The public authority is not going to insure them 
against the natural results of their own folly and recklessness,” 

What though a few cases are lost in the courts? The saving 
in the prevention of dishonest fires would more than compen- 
sate for the costs of a few law suits, and if this policy was con- 
tinued and the aid of the courts called in for the investigation 
of every apparently crooked case, the number of applications 
for insurance on undesirable risks would be materially lessened, 
and the general plane of the business elevated. 











THE REORGANIZED NEW YVORK LIFE. 


HE annual meeting of the policyholders of the New York 

Life Insurance Company, held on Wednesday of last 

week, was an event which served to complete in the history of 
this company the vindication of the rights of policyholders to 
direct its management. The resignation of William H. Beers 
as president of. the company and the election of John A. McCall 
as his successor may be regarded as the first steps secured under 
the assertion of their rights by the policyholders. President 
McCall at once fell in line with the wishes and desires of the 
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policyholders to make the New York Life henceforth a policy- 
holders’ company, to be guided and directed under their super- 
vision. He entered promptly upon the accomplishment of re- 
forms that had been indicated as necessary to the success of 
the company, and the election on Wednesday last of trustees in 
harmony with him, giving him a majority of the board, was the 
fulfillment of the policy laid down. The new directors chosen 
since the resignation of Mr. Beers are : Ex-Secretaries Whitney 
and Fairchild, ex-Mayor Grace, Judge Hiram B. Steele, Wood- 
bury Langdon and Edmund D. Randolph. These gentlemen, 
who are of the highest repute, were induced to take an active 
part in the management of the company through their knowl- 
edge of the high character of President McCall and a belief in 
his absolute integrity. These new members serve to give a 
working majority of the board of trustees in favor of the new 
policy upon which the company is to be conducted in future. 
The policyholders at the annual election were represented by 
the committee of seventy, of which General Slocum is the chair- 
man, which committee held proxies from other policyholders 
exceeding 18,000, and upwards of 50,000 votes in all were cast. 
The meeting was a phenomenal one in the history of the com- 
pany, inasmuch as the polls were open through the entire day, 
and announcement of the meeting had been widely published, 
so that all policyholders who desired to avail themselves of the 
opportunity of being present could do so. The utmost harmony 
prevailed, as President McCall and the committee of policy- 
holders had agreed in advance upon the election of trustees, 
and there was no dissenting voice when the names were pro- 
posed, Mr. McCall in every step he has taken since he assumed 
the management of the company has shown that his purpose 
was to make it essentially a policyholders’ company, and this 
policy will be still further developed now that he has a board 
of trustees who are in hearty sympathy with his plans and 
purposes. 

It was in obedience to the expressed wish of policyholders, 
through the committee of seventy and by correspondence with 
President McCall, that Theodore M. Banta was restored to his 
position as cashier of the company. There was a large number 
of persons actively identified with the company who held that 
Mr. Banta was responsible for the criticism to which the com- 
pany has been subjected during the past year, and expressed the 
opinion very positively that he ought not to be again taken into 
the service of the company in any capacity. There was never 
any question raised as to Mr. Banta’s integrity nor as to his 
honest belief that the course he pursued was in the interest of 
the policyholders ; but as to the latter, there was room for a 
wide diversity of opinion. His restoration seemed to be de- 
manded by the policyholders and Mr. McCall acceded to their 
wishes, thus giving another proof of his determination to recog- 
nize their desires in the conduct of the company. Mr. Banta 
has been subjected to a large amount of criticism for the course 
he pursued, but it is to his credit that at no time has any ques- 
tion been raised as to his personal integrity, and all must have 
admired the sturdy manhood displayed by him in carrying out 
a purpose which he believed to be right. We were among those 
who thought, and still think, that his zeal outran his discretion, 
and that the purpose he had in view could have been accomplished 
at far less cost to the company and all scandal have been avoided 
by the adoption of different methods from those he chose to 
follow. We congratulate him upon the fact that in his return 
to the company at the request of the policyholders he has ree 
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ceived substantial peceelien of the esteem in which he is held 
by them. 

The New York Life Insurance Company, now reorganized, 
rehabilitated, its expenses very much reduced, is in a better 
position to come before the public soliciting business than it has 
been for a longtime past. It has been subjected to a most 
crucial examination by the Insurance Department, which has 
established the fact that it is not only solvent, but has a surplus 
of over $15,000,000. Its executive management and its agency 
force has been greatly strengthened, and there should be in the 
future of the company a career of unparalleled prosperity. 





SPECTATOR SURVEYS. 


THE sudden stoppage of the St. Paul German Insurance Company was a 
surprise. It has been known that the company has had a hard run of luck in 
losses, and probably the loads of reinsurance of other companies taken on 
board during the last month proved unfortunate. But the company had a 
strong financial support, and it is only a few months that the iriends of the 
company were anxious to buy the controlling interest of a New York com- 
pany with a view to a larger Eastern connection. We learn that a portion of 
the company’s business in the West was reinsured some weeks ago, and the 
friends of the company insist that the balance will be reinsured as soon as the 
necessary arrangements are made. 

* * * * 

THE Niagara-Caledonian deal illustrates the judgment of outsiders as to 
the natural ending of the Philadelphia American branch office. The man- 
ager of the Caledonian was known as a Niagara man, and when the officers 
of the Caledonian were here a few weeks ago it was said that they had deter- 
mined upon a change. The manager was aware of that resolution and opened 
negotiations looking to the Niagara combination. The details were not com- 
plete, but the Caledonian officials favored it, and on their return to Edin- 
burgh the proposals as submitted in New York were accepted. The agencies 
ot the company will be managed by the Niagara. The Western depariment 
will be handled from Chicago in the Western office of the Niagara. This is 
by far the largest plan of an agency company managed by a local company 
ever tried in this country, and while it is assumed that a purely local business 
‘of an agency company is not as well handled by a city company as by an agent, 
the exper'ment of managing the business of a foreign company for the whole 
country is a new and novel one which will be worth watching. 

* * * * 


THE insurance code has passed, and there is joy in the office of the Lan- 
cashire relative to the effect of the code on their excess deposits. If these 
are released then the Lancashire may return to Massachusetts, and the novel 
spectacle will ke presented of the Massachusetts department admitting a 
company into the State with amuch smaller American deposit than it enjoyed 
when it was summarily turned out. 

% % * . 

As before intimated, the new code puts an end to any new Lloyds organiza- 
tions, but legalizes, or rather does not interfere with, those existing previously. 
There is a strong objection on the part of the regular companies to the quality 
of the competition offered by these individual combinations, but until now 
there has been no law against their multiplication or continuance. 

* * * * 


BoTH local and English companies have been pestered the past week with 
excess orders on the elevator at Duluth. One city company has $60,000 
reinsurance on the two great Northern elevators at West Superior and 
$30,000 on one in Duluth. The demands for excess lines on these risks 
have gone South and East, and doubtless to Europe. Prebably in another 
month the demand will have wholly collapsed. 

é * ” * 

THE California Insurance Company, by its reinsurance of its Central or 
Western department business, completes its withdrawal from all territory east 
of the Rocky Mountains, and resumes its appropriate place as a purely local 
company of the Pacific coast. The company has been one of the fickle kind 
in its treatment of Eastern business, and played sce-saw with its New York 
agency for ten years. Those who have watched the company closely predict 
its complete retirement or its return to Eastern fields within two years. Yet 





THE SPECTATOR. | 253 


this is the company which was to amalgamate with the Union a year ago or 
less. Its record last year showed a combined loss and expense ratio of 121 
per cent. Evidently the company had to do something. 

* * * * 

A SPECIAL recently from Wheeling informs us that the agents and respecta- 
ble companies of that city intend to try to have a law passed by the West 
Virzinia Legislature providing that no new company shall be started with less 
than $50,000 cash capital paid in. The West Virginia laws are so lax that it 
is considered a good speculation in Chicago and other places to put up a small 
fund and organize a company to take surplus lines under West Virginia laws. 

* « * * 

WHEN Presdent Moore’s Standard schedule goes into operation with its 
extra charges for ‘‘ unfortunate experience,” or excess of losses over re- 
ceipts, Brooklyn and New Orleans will come in for an increase of poems 
rates which will cause the hair to curl on the average citizen. 

* * * * 

FIRE underwriters are given to strange contradictions. There are several 
companies in this city which are writing more freely on tariff rated risks than 
for several years. They cut down their business when rates were low, and 
very sensibly increase them now that they have advanced. But there are 
twice as many companies reducing lines as there are increasing, and these all 
profess to do it from conservative motives. Both cannot be right —which one 
is wrong? It reminds us of the remark of the North River boatman when 
told that the devil could do anything. He replied that the devil couldn’t 
blow up and down the North River at the same time, 





CORRESPONDENCE. 


CLEVELAND. 
[From Our Own CORRESPONDENT. ] 

On Saturday, April 2, the regular monthly banquet of the Cleveland Life 
Underwriters Association was held at the Hollenden in this city. The fol- 
lowing members were present: C. E. Tillinghast, Equitable ; Capt. F. A. 
Kendall, Penn Mutual; E. W. Christy, United States Life ; S. S, Saffold, 
Provident Life and Trust ; Geo. H. Olmsted, National Life; P. W. Ditto, 
Travelers; F. L. Ford, State Mutual ; Geo. F. Miller, Pacific Mutual Life ; 
J. C. Trask, Northwestern Mutual Life; R. D. Bokum, New York Life; 
J. H. Ellsworth, Union Mutual; W. M. Woodruff, Manhattan; J. H. 
Snow, Equitable; C. B. Gay, Equitable, and O. N. Gaylord, Michigan 
Mutual. 

It was decided to hold the annual banquet the third Wednesday in May, at 
which time there will be present a large number of prominent guests from 
both in and out of the city. 

J. S. Gaffney, superintendent of agencies for the United States Life, 
accompanied by his son, visited E. W. Christy, manager, last week. Mr. 
Gaffney has been making an extensive trip of about two months through the 
Southern and Western States, and reports business first-class. 

Rev. A. A. Knight, for many years agent for the Northwestern Mutuai 
Life under General Agent J. C. Trask, has been temporarily appointed to 
take charge of the Euclid Avenue Christian Church, consequently is not at 
present devoting any time to insurance. 

M. E. Cozad, general agent Imperial, is considerably handicapped in his 
work on account of his physical condition. But even on crutches he is better 
than half a dozen ordinary solicitors, and is getting nicely under way with 
the Imperial. 

The official report for 1891 makes a very creditable showing for the life 
companies doing business in Ohio, especially as to volume of new business 
written. Most all of the companies made a handsome increase, and every 
general agent with whom I have talked assures me that there will be another 
increase in 1892 over last year’s volume, 

F. C. Chapman, manager, A®tna Life, is out of the city most of the time 
these days appointing agents and writing new business. Mr. Chapman 
reports prospects for 1892 as very flattering. 

Mr. Kline, city agent, Mutual Life of New York, prosecutes his work 
with lots of vigor and enthusiasm. Mr. Kline works mostly among the 
Jewish people of Cleveland, and gets some very nice business from this source. 

T. C. Parsons of the firm Hopkinson, Parsons & Co., fire insurance, re- 
cently made a trip to Tennessee. 

O. M. Stafford, the popular fire insurance man, is connected with the new 
enterprise called the Saengerfest Hall Company, the object of which is to 
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erect a magnificent building in which to hold a large musical event that is to 
take place here. Mr. Stafford is extremely enterprising, and it is fortunate 
for the people of Cleveland that he associated himself with the enterprise. 

The firm of W. B. Scott & Son, fire insurance, has been dissolved, W. B. 
Scott having withdrawn from the firm. However, the business will be carried 
on by the son, W. C, Scott, at the old stand. 

A. J. Enever has been appointed collecting agent for the Peoples Mutual 
Accident Association of Pittsburgh. This company, of course, hasn’t any 
license to do business in Ohio, but is extremely anxious to keep up the old 
business on the books, consequently Mr. Enever has been appointed in that 
capacity for this reason. 

J. T. McAninch has been appointed general agent for .the United States 
Mutual Accident Association of New York. Mr. McAninch is an old fire insur- 
ance man, and has a large acquaintance, and certainly should do well in 
selling accident insurance. I understand he has been doing most of his work 
in the city since he started in with the company, and so far has met with 
good results. WAKEFIELD. 

CLEVELAND, O., April 14. 





TOLEDO. . 
[From Our SpEcIAL CORRESPONDENT. } 

W. H. Alexander, who has been an active agent for various companies for 
over twenty years, died on the afternoon of April 15. 

He has had a long and honorable career, but, like most insurance agents, 
had not accumulated much money. 

With the death of Mr. Alexander and the sloping of E. A. Pope, and the 
failure of T. H. Wright, three of the wheel horses of the local board have 
gone out. 

Fires continue to occur sufficiently frequent in Toledo to keep the fire 
laddies from getting rusty. 

Field men and managers of companies will do well to look out for an agent 
recently resident at Medina, O. His most recent escapade was to issue some 
fifteen policies of one of his companies without making any report of the 
business. This business covered over four months’ time, and when caught at 
it he promptly gave a note for the premiums that he had collected and spent, 
and forged the name of two good people as sureties, 

In THE SpecraTor of April14 A. I. Truesdell gives a statement of the 
standing of the Washington Union, but he fails to say anything about the 
Crescent, its trotting mate, under substantially the same management. 
Brother Truesdell seems to be on the right track, but I would suggest that he 
continue his investigations. He might extend them to Tiffin, O., and there 
find the defunct Seneca County Mutual, which is ostensibly in the hands of a 
receiver, with unpaid losses and judgments amounting to over $25,000, and 
not a dollar of assets to pay them. Notwithstanding this brilliant record, the 
former manager of this concern has organized what he calls the Home Insur- 
ance Company of Tiffin, O., using as his basis the perpetual charter of the 
old Seneca County Mutual, and he utters as an inducement for the dear people 
to take his policies, in his published statement of March 17, the following: 
“Capital $100,000, amount at risk $1,536,439.29, with a total assets of 
$101,302.69, with supposed losses of $850.” This would leave this concern 
with $552.69 to .carry $1,539,439.29 for an indefinite length of time. No 
doubt this will be a drawing card. 

Just how the people can take a charter of a company in the hands of a 
receiver and give the concern a new name, and say ‘‘ losses due and unpaid, 
none,” is one of the mysteries that will puzzle the brain of some of our bril- 
liant underwriters. However, the dear people want cheap insurance, and no 
doubt they can get a large quantity of it from concerns of this character. 

To.epo, O., April 15. REx. 


THE ST. PAUL GERMAN INSURANCE COMPANY. 
[SPECIALLY REPORTED FOR THE SPECTATOR. ] 

The St. Paul German Insurance Company is ausgespielt. The crash came 
Thursday, April 14, when the deed of assignment was filed, J. F. Franzen 
being named as assignee. The decision to take this course was reached at a 
meeting of the directors held the same day. 

The news caused something of a flutter in insurance circles and among bus- 
iness men generally. A good many matters have come up lately that have 
called in question the staying qualities of this company, It appeared strong 
enough to stand the strain. The prominence and wealth of the men who 
were backing the business was a strong point in its favor, Albert Scheffer, 
the president, is in the very front rank of the bankers and business men of 
this State. He is, moreover, prominent in politics. Other stockholders are 
conspicuous in the community. 
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The company’s troubles have been many. The rumpus with the Insurance 
Department of the State of New York was a notable one. The officers do 
not admit that they were seriously affected by that, but there is no doubt they 
were. The cause of the collapse, as stated by the directors, is simply that 
heavy losses have swamped them. Here is the official ** explanation :” 

** The organization was a new one, and the business transacted by it during 
the first years of its existence was exceedingly satisfactory; but the unprece- 
dented losses occurring during the years of 1891 and up to the present time 
in 1892 among holders of policies have satisfied the directors that a continu- 
ance of the business at this time would not be profitable to the company. 
The additional effect of such losses, which are common throughout the entire 
country, has been to prevent a fair system of reinsurance being effected, for 
all the insurance companies have been more or less driven to take exceedingly 
conservative positions by reas n of these losses. 

‘*In view, then, of the fact that a continuance of the business under the 
present circumstances would be unprofitable, and the further tact that no sat- 
isfactory system of re-insurance could be effected, the directors have deter- 
mined to adopt this means of winding up the business of the concern, believ- 
ing that it can be done at this time with less loss to stockholders than would 
inevitably follow from a continuance of the business, In any event the policy- 
holders are amply protected. Fortunately ‘the loss will be confined exclu- 
sively to the stockholders, and will not be seriously felt by any of them.” 

Others who have kept close tab on the St. Paul German say it is not fair 
to lay all the blame upon adverse general conditions. They say the business 
was not properly managed. Recklessness in taking risks is specified particu- 
larly. They say that if these general causes were sufficient to knock out an 
insurance company, every one doing business in this State the past ten years 
would be out of business. 

The matter of the company’s securities is now brought into the foreground 
The directors say the policyholders are amply protected. The policy- 
holders hope so, but fear otherwise. The securities on North St. Paul prop- 
erty, where most all of them are, look rather dubious. Some policyholders 
here would not be surprised if they got nothing to speak of. 

The company was organized three years ago with a capital of $100,000. 
This was gradually increased to half a million. It had a large business in 
this and other States. Its premium receipts last year were $729,195. The 
statement made to the State Insurance Commissioner’s report January I, 
1892, was as follows: 
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The failure will be unpleasant for the Peoples of Pittsburg. The St. Paul 
German some time ago reinsured that company’s Minnesota risks, and they 
amounted to quite a considerable sum. The Peoples is out the premium pay- 
ments, and is responsible for losses. 

The St. Paul German Accident Insurance Company is taking sume pains 
to advertise the fact that there is no connection between it and the insolvent 
fire insurance company. es Be ee 
MINNEAPOLIs, April 16. 





ST. LOUIS. 
[From Our Own CORRESPONDENT. | 
At the date of my last letter there remained of what has been numerously 


‘designated as the non-board element barely one fractional part thereof not 


fully assimilated—at least according to theory and rule—with the royal blood 
of the simon-pure local board. That solitary fraction has now joined ‘ the 
caravan that moves’—moves, indeed, but whether forward or backward is 
not a matter of confident assertion at this writing. However, when all the 
sinners repent and all the prodigals return home there is probable reason for 
rejoicing, however meagre may be the feast or brief the melody. So it be- 
comes this correspondent to join in the clamorous chorus, ‘‘ All Hail !” 

Since the Leggett & Meyers Tobacco Company loss, of which full reports 
were made in these letters, the sky has not been as lurid as it too often is in 
this region. There have been no losses of magnitude and few alarms. In 
the process of ascertaining the amount of the loss just referred to, there came 
into history an unusual episode involving some nice questions. A portion of 





* Largely invested in North St. Paul, on which it will be difficult to realize. 
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the damaged stock was appraised, and the adjusters took the property at the 
appraised value, agreeing to pay a total loss thereupon. One Ganz of Chi- 
cago, known to Western fame on account of his lucrative transactions as a 
purchaser of salvages, bought the tobacco, and was preparing to ship it to his 
windy heath when he struck a sudden obstruction in the shape of the fact 
that the Leggett & Meyers Company had opened the boxes and taken off 
the tags which bore their trade mark. Thereupon Mr. Ganz declined to re- 
ceive the property, inasmuch as he had bought it as it stood under the ap- 
praisal, and the prospect was fair for a first-class row. The tobacco company 
claimed that the trade mark had not been bought by the underwriters, and 
they, on the other hand, claimed that they bought the tobacco as it was 
turnéd over to them by the appraisers. Both were obstinate, and, as can 
easily be imagined, were—well, not as cool as midwinter, Happily for all 
concerned Mr. Ganz found the value of his purchase somewhat better than he 
anticipated, and was willing to take the goods on his original bid. So it may 
fairly be said that both sides had their way, a very extraordinary circumstance 
in a controversy of this nature. 

The local board has now gdvanced the rates very considerably in what is 
known as the ‘‘ minimum tariff district,” comprising the risks of small 
dimensions which many of the companies are seeking at any ratio of com- 
mission and other forms of expense seemingly requisite to possess them- 
selves of the object in view. Some of these advances are fifty per cent of 
former rates, and the mutuals at least, who are found in new and close com- 
panionship with the stock companies out in that field, are very happy, or have 
very obvious reasons for being so and are an ungrateful lot of people if they 
do not take the most optimistic views of the situation as it concerns themselves. 
A large committee, supposedly embracing all interests, is laboring with the tariff 
on manufacturing risks. Still another large committee has the mercantile 
field in charge. When both of these committees get through and put them- 
selves—‘* in their minds” - in a way to get all they want, and more besides, 
maybe they will realize their expectations, and all will ‘‘ go merry as a marri- 
age bell.” There is an old proverb that ‘‘ It is very easy to lead a horse to 
water, but sometimes hard to make him drink.” If the horse happens to be a 
mule, which the *‘ patient public” generally is, the problem is rendered some- 
what more complicated, because the kick, when it comes, is considerably 
more dangerous, if not more vicious. Maybe all these things are going to 
happen just as the united underwriters want them to without any consent of 
the public, and maybe they are not. As suggested in a former brief commu- 
nication, ‘‘ We shall see what we shall see.” 

The assignment of the ‘‘ St. Paul German” Fire Insurance Company, an- 
nounced yesterday, stirred up the street considerably. As this company was 
the reinsurer of the ‘*‘ Hekla” of Wisconsin and of the ‘* Peoples” of Pitts- 
burgh, and noted as being a liberal writer of large lines on special hazards, 
there was good reason for the interest that the agents manifested in the 
matter. Moreover, the company at first had two board agents, then relegated 
itself into the non-board ranks, and, through their non-board agent, had 
barely got back again into the board when the collapse came. It is under- 
stood that the ‘* Hekla”’ is still a responsible organization by virtue of some 
banking connection in this charter. It remains to be seen whether the poli- 
cies of that company and of the ‘* Peoples” can be recalled by the assignee 
of the failing company, at least without the tender of a full return premium. 

By virtue of these numerous reinsurances and other conspicuous innovations 
the insurance situation presents more undefined problems to-day than has be- 
fore been known in commercial annals. OpTIc. 

St. Louis, Mo., April 18. 





PHILADELPHIA. 
[From OuR Own CORRESPONDENT. ] 


Owing to the number of fires that have occurred lately in this city in textile 
mills wherein chenille is used, and the great loss sustained by the insurance 
companies thereon, J. W. Grover, secretary of the Philadelphia Fire Under- 
writers Association, requested Inspector William McDevitt to make a 
thorough investigation of the subject, and as a result of his inquiry he makes 
the following report : 

My attention has been called to receut fires occurring in establishments 
employed in the manufacture of chenille goods. The rapid increase in this 
industry, it being comparatively a new one, and perhaps not thoroughly in- 
vestigated, together with the supposed origin of some of the fires from spon- 
taneous combustion, justified an investigation and inquiry. I have had s:.me 
difficulty in obtaining all the information desired, owing to the marked 
hesitancy on the part of those engaged in the business imparting it. 

It may be well to state that a treatment of oiling cotton and linen yarns 
for certain purposes had been in operation for some time, and, as the danger 
from the process had been disputed, a visit was made to a large number of 
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places engaged in the business—including those where yatns were dyed and 
finished —with a view of investigating the oiling process, together with the 
extent of the practice. In the latter respect the use of the process was not 
found to be general. 

The oiling is applied by immersing the yarns in a bath consisting of a vege- 
table oil (cotton-seed, olive or castor oil), saponified to a consistency of liquid 
soap. The object of this treatment is to overcome a harshness and brittleness 
imparted to the yarns by frequent dippings in the dyes necessary to obtain 
desired shades of colors. The oiling is also applied as a mordant or fastener 
ws certain colors, and as a protection to certain colors affected by exposure to 
ight. - 

The oiling (as a softening) is more particularly required where wood dyes 
are used. Where aniline dyes are used the harshness is not so perceptible. 

It is claimed that the oil being saponified it was not dangerous, but with an 
imperfect incorporation of the mixture, small particles of oil will remain, and 
in this state be imparted to the yarns. In such a condition the addition of 
moisture, which may remain in the yarns from imperfect drying, furnishes a 
combination which would certainly produce combustion. Where the soapy 
mixture is applied as a mordant, the presence of the oil in the yarns is easily 
perceptible. In one case where a fire occurred among yarns with the latter 
treatment, greater care is now being taken by the assured to have the yarns 
thoroughly dried. 

Farther investigation into a supposed danger from the dyes failed to con- 
firm this theory, which lacked in support also from the fact that in several 
establishments where yarns were free from the oil treatment and the process 
was discarded, no fires had occurred among the yarns which were stored in 
large quantities on the premises ; yet it is difficult to ascertain where the 
oiling process will or will not be used. 

The cutting of the cloth is attended with an escape of fly or waste which 
settles on the machinery, floors and beams of the cutting room, and in many 
instances, escapes into main rooms, forming a continuoys train of highly in- 
flammable material throughout the main floors, The failure to keep the 
cutting rooms clear of waste and the operating of rapid revolving machinery, 
together with the use of open lights, develops a hazard, in my opinion, equal 
to that of a picker room. 

I believe the treatment of yarns with vegetable oils is dangerous, and no 
doubt may have been the cause of mcst of the fires which have occurred in 
this industry ; and, as the process is not absolutely necessary, it should be 
condemned. 

The storing of large quantities of yarn in the main floors of factories should 
be prohibited, as the inflammability of the material when once ignited would, 
and did in some instances, piace the fire beyond control, thus exposing the 
entire structure, 

I consider the manufacture of chenille goods, in its present state, a 
hazardous one, and such as should require prompt attention of underwriters, 
especially where the former has been incorporated with another extensive 
and less hazardous industry. Q. U. AKER. 

PHILADELPHIA, Pa., April 18. 





ATLANTA, 
[From Our OWN CORRESPONDENT. ] 

At the lowest calculation the loss by the great cotton fire of April 3, at 
New Orleans, will not fall short of one million dollars, and to this must be 
added over one hundred thousand dollars of Joss by another conflagration in 
the same city involving the dwelling house section. Local companies seem 
to have had their full quota, and with close adjustments some may find con- 
solation even in these figures. As usual, the reports were exaggerated and 
designing parties have not been slow to add and magnify the misfortune, 
Will it teach a lesson remains to be seen. ‘The recent compact formed and 
started ata time when there was a demand for action, but like all other 
schemes which are intended to bring about a better and more profitable con- 
dition of things, it may result only in acrimony and charges of bad faith. 
Let us hope that the Southeastern Tariff Association will be equal to the 
task it has undertaken. The local companies in this city with their holdings 
at New Orleans, and the other fires increasing every day, have little chance of 
profit this year. ‘The United Underwriters, already impaired by the opera- 
tions for 1891, are certainly entitled to sympathy. In days of misfcrtune, 
however, this is always slow in forthcoming. 

Local agents in this city, while they do not object to the breaking up of 
the present Atlanta compact, are inclined to encourage the effort to obtain 
the services of a first-class man as stamp clerk, The salary of $50 per month 
voted by the executive committee does not give promise that the party selected 
will be a jewel, for these usually come higher. The probabilities are that the 
office of the tariff association may be called upon to conduct the local insur- 
ance affairs of this city, which, however, has not yet been definitely settled | 

The Germania’s retirement from this field promises to be a sensation, as it 
carries with it unmistakably a strong and potent argument against the profits 
said to be obtainable in the South. Under Clarence Knowles the company 
thrived for years, but recent losses and the gloomy outlook for the future, at 
ast turned the scale and this company will no longer be a factor in the busi- 
ness. The Pennsylvania gets a well selected business as reinsurers, and have 

in this deal a splendid opportunity to show what there is of prosperity in this 
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field so much inveighed against. The failure of the Firemans Fund to enter 
the list for business caused much regret to many agents wistfully looking for 
the great Californian; perhaps they were wise in waiting until the storm rolls 
by. 

The commission agreement to go into effect on the first of May is probably 
the most important legislation now in hands of the S. E. T. A. executive 
committee, and to them belongs the duty of carefully placing this rule 
squarely before companies and agents. That the latter will demur at first is 
to be expected. Being generally men of intelligencé, they will soon, however, 
adopt the inevitable and co-operate in fully testing its benefits. 

The Equitable building is almost ready for its tenants and May Ist wil] 
find the great building occupied by the leading general agencies and the 
Southeastern Tariff Association, A grand cafe is contemplated and if prop- 
erly managed its success is assured. Joel Hurt deserves much credit for 
his enterprise in having the building completed on time, and the manner in 
which the insurance men have taken quarters in the building is evidence of 
their appreciation. 

A movement is on foot to put a stop to the overhead wr:ting of companies 
in this section, and the pledge given being voluntary they will likely have a 
more binding effect than one introduced by resolution. The position of the 
Phoenix of London in declining to accede to the proposition at the Washing. 
ton, D. C., meeting is causing much criticism, but they really deserve credit 
for being honest enough to declare against it. Some of these who are appar- 
ently in favor of it are frequent violators, and strange tosay, every one knows 
the names of the companies most persistent in the practices complained of. 
Hardly a day passes that agents do not suffer from some infraction by com- 
panies at the home office, and it is not strange that they are casting about for 
means to defeat and expose the violators. Several local beards have passed 
condemnatory resolutions and the Atlanta agents will no doubt start the ball 
in motion in this section. Augusta, Savannah, Charleston, New Orleans and 
Birmingham, will follow suit in all probability, and, perhaps, some day the 
companies will find that the agent has some rights they are bound to respect. 
The most serious charge against the companies is that they will accept the 
business from brokers at cut rates. 

From Birmingham, Ala., comes the report that the business of the Scottish 
Union has been captured by the American of New York, and as this action 
of the New York company is unusual, not to say unprofessional, it is likely to 
react upon them. The temporary benefit gained will do neither the compa- 
nies nor its agents any good, and already one hearsa chorus of dissent. Agents 
sometimes get a little too fresh, in which case they should be shown that they 
cannot rule or ruin a company’s plant, even if they do control the assured. 
Altogether the Birmingham matter is not pleasant to contemplate and the 
spirit of fairness was missing when the Scottish had its business wiped from 
the books. 

! Meyer Whitner, General Agents Egleston, McIlwaine and Dewey are in 
New Orleans looking after their cotton losses. ERNEST. 
ATLANTA, April 15. 


IN AND ABOUT BOSTON. 
[From OuR OwN CORRESPONDENT. } 

The insurance committee of the Massachusetts legislature has finally agreed 
upon a bill covering the endowment orders and have reported the same in the 
Ilouse. It contains an entirely new act covering and relating to fraternal 
beneficiary orders, and while nearly all of the provisions of the old act are 
retained, it contains several new features bearing on'the endowment orders, 
the most important of which is that which provides for a ninety per cent sur- 
render value if the lapsing member bas paid to the disability and endowment 
fund one-tenth of the amount written in the certificate. There is also a pro- 
vision giving the Insurance Commissioner authority to order an endowment 
order to discontinue doing business and deposit its funds in some bank he may 
designate, they to remain there pending such an investigation as the Commis- 
sioner may deem that the circumstances warrant. The bill also prohibits the 
deducting from such sick or disabi'ity benefits as may be paid, of any interest. 
Neither shall they be regarded as loans. The payment of matured certificates 
must be made from the funds drawn on a requisition from the State treasury 
and not from the current receipts. But three expense assessments can be 
made during any one year. The maximum fine for violation of the law is 
increased from $100 to $1000, and there is an additional fine of $10 per day 
for each day’s neglect to make the annual reports beyond the day required. 
Now commences one of the biggest fights a Massachusetts legislature has ever 





seen. 
It is now generally believed that the British America will re-enter this 


State. Governor Morison of the company was in fown last week and held a 
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lengthy conference in regard to the matter with Insurance Commissioner 
Merrill. If the company does re-enter Massachusetts it will do so under the 
express conditions stipulated by Mr, Merrill in the beginning of the con- 
troversy. 

George N. Hagar was last week appointed to succeed Arthur C. Anthony 
as Boston agent of the Commonwealth Insurance Company of New York. 

There are three items of interest to report this week regarding the endow- 
ment concerns. David E. Gould has been appointed permanent receiver of 
the defunct order of the Golden Circle, and Receiver Thomas J. Barrey of 
the Peoples Favorite Order reports that he has closed his investigations into 
the affairs of that concern and that he finds that there are 827 members with 
$12,889 in the treasury to be divided up among them. Now comes the re- 
ceiver of the Three-Year Benefit Order with the statement that he finds that 
there is a deficiency of $2268 in the accounts of the defunct order which he 
charges the supreme officers have made away with. A goodly share of these 
are conspicuous by their absence from the haunts that once knew them. 

Boston, Mass., April 18. GIL GILSON, 





KANSAS CITY. 
[From OuR OwN CORRESPONDENT. ] 


If there’s any truth in the homely adage, ‘‘It’s an ill wind that blows 
nobody any good,” it certainly became apparent during the recent wind storm, 
when insurance offices were besieged by people clamoring for tornado insur- 
ance. While the public in general viewed the gathering storm with feelings 
of alarm, the insurance man in particular chuckled gleefully as he watched 
the applications coming in over his counters. It was, indeed, a windfall for 
him. Down in his heart he prayed—if it be possible for an insurance man to 
pray—that it would continue indefinitely. It lasted only three days, however, 
with a few fitful lulls, but in that time there was more tornado insurance 
written than for an equal number of years past. Every office in town reaped 
a harvest, and when losses, which, strange to say, were low, are compared to 
the premium account, the companies will be found enjoying a fairly good 
profit in tornado insurance. But very little of this class of business has been 
done here the last two or three years, and people were getting careless in pro- 
viding themselves with protection against wind storms. It needs a scare 
sometimes to stir people up. Distressing reports of death and disaster come 
from Kansas, which seems to have suffered most from the storm. Several 
little towns were wiped out of existence, while in the large cities heavy losses 
were reported under plate glass and tornado policies. 

A bold attempt was made last week to defraud an insurance company, but 
without success. It seems that one of our agents received an application for 
tornado insurance over the telephone, and the party evinced considerable 
nervousness lest the insurance was not in force until the policy had been paid 
for. Mr. Agent gleefully assured his customer that his property was pro- 
tected, and then proceeded to write the policy. By and by his man came in, 
paid the premium and left, only to return an hour later to report half his 
house in ruins. No one suspected anything until a neighbor unwittingly let a 
remark drop as to the time of day in which the house blew down, This set 
the agent to thinking. From thinking he went to investigating, and finally 
discovered that the house was blown down several hours before application 
for the insurance was made. With a little sagacity the fellow was induced to 
compromise by accepting the return of his premium. Under the circum- 
stances, wasn’t the insurance company liable for that loss ? 

Street gossip is a trifle uncertain as regards the packing house trouble. 
Numerous rumors are floating about, none of which, however, are traceable 
to any reliable source. It was said to-day that packers had been since April 1 
placing heavy lines in board companies paying full rates. There is some 
doubt as to this being true, a'though a few policies have been written by 
board agents, subject, however, to approval. At the Sunflower Club meeting 
last week it is known that packing house rates came up for discussion, with 
the result that a strong plea was made to adhere strictly to tariff. 

That insurance men like sheep are gregarious is proved by the addition of 
two more firms to the insurance centre. May 1 Ridge, Marriner & Bryant 
will remove to handsome quarters in the Masonic block, Ninth and Walnut. 
Munson & Cannon outgrew their old office, and can now be found on the 
ground floor opposite the post-office. They now have more and better room. 

This city is proving quite a centre of attraction for life insurance presidents. 
Following quickly upon the footsteps of Hon. John A. McCall came George 
W. Moore of the Pacific Mutual, and now we have Jacob L. Greene of th 
Connecticut Mutual with us. Who's next? ' 

So far this month is showing a gratifying increase over April of last year. 
Signs of increasing activity are noticeable in all branches of trade, and the 


























April 21, 1892.] 


hope of a good year seems fairly certain of being realized. Agents report bet- 
ter collections, while insurance lines are being increased rather than cut down. 
The West has had a hard struggle, but unless all signs fail, the tide of pros- 
perity is headed this way. 

The Kansas Life Underwriters Association was organized at Topeka a few 
days ago. E, W. Poindexter is president, and C, G. Blakely, secretary. 

James P. Dew was seriously injured in the recent tornado, and it will be 
some time before he is able to attend to business. 

Charles E. Hochstetter of the Travelers is rusticating in lower California. 

The Manchester Fire was admitted to Kansas last week, and agencies are 
being established throughout the State. 

James Hewson has been appointed agent for the Hartford Steam Boiler In- 
surance Company. 

S. N. Kerr, for a long time State agent for the Covenant Mutual of St. 
Louis, has been appointed Texas manager for the Kansas Mutual Life. Mr. 
Kerr will leave for his new field of labor in a few days, and make his head- 
quarters at Galveston. 

D. J. Van Auken, Jr., vice-president of the Manufacturers Accident In- 
demnity Company, dropped in on us a few days ago. 

W. F. Kerdolff, Jr., representing the Phoenix Mutual Life at Lexington, 
Mo., paid us a welcome visit last week. 5 

C. A. Jones has been appointed manager for the Covenant Mutual Life of 
St. Louis, vice S. N. Kerr, resigned. Mr. Jones has been connected with 
this office for some years, and is a capable and aggressive worker. 

Eugene Cary, manager Western department German-American, W. J. Dut- 
ton, vice-president Firemans Fund of San Francisco and T. J. Miller, secre- 
tary German of Peoria, were here last week. 

H. K. Lyon, resident manager New York Life, is home trom a trip to 
Florida. 

Col. W. W. Smith of Topeka has been appointed general agent for the 
Equitable Accident of Denver. 

The German of Quincy, Ill., has placed its supplies in office of Voorhees, 
Gregory & Fowler. 

W. A. Newell, general manager Western department Home Life, with 
headquarters in Chicago, is here transferring the agency to the new general 
agent, R. A. Love. HARRY. 

Kansas Ciry, Mo, April 15. 





ALBANY. 
[From Our OWN CORRESPONDENT. ] 


On Friday the Assembly concurred in the Senate’s amendments to the in- 
surance code by a vote of ayes seventy-one, noes eight. These amendments, 
briefly stated, provide that every joint stock insurance ‘company must deposit 
with the Insurance Department $50,000 for each line of business carried on ; 
that endowment assessment companies must file reports with the Department, 
and that none of these under the five year order be allowed to do business 
in this State. 

It was discovered, after the bill had passed the Senate, that amend- 
ment made by the Senate committee to section 26 should have been made to 
section 27. A conference between the two committees on insurance resulted 
in the agreement to shift the amendment from the end of section 26 to the 
end of section 27. Section 26 relates to deposits by insurance corporations 
of other States, and section 27 to the funds and capital of insurance corpora- 
tions incorporated outside of the United States. It was thought best to take 
this course, because if the bill had to go back to both houses to pass upon the 
amendment the fate of the bill would be in peril on account of the few days 
of the session still remaining. It is a question with many whether the two 
committees were warranted in transferring this section, and giving, as a 
reason therefor, that it was merely an error of the printer. It might pass for 
a clerical errer, but, at the same time, there is danger that the validity of the 
whole code, in fact its very constitutionality, may be questioned before the 
courts. 

The amendment thus added at the end of section 27 is as follows : 


The deposit required of such corporation shall be reckoned and considered 
as the sum of $200,000, which shall be deposited with the Superintendent of 
Insurance in the securities authorized by law. The said Superintendent of 
Insurance may also receive such additional amounts as said foreign insurance 
company shall deposit with him, but any additional amounts now on deposit, 
or which may hereafter be deposited with the said Superintendent, shall be 
received and held by him as a voluntary deposit in trust for all the policy- 
holders of said foreign insurance company in the United States, and any 
securities in excess of said $200,000 as aforesaid shall, on the written request 
of said foreign insurance company, be transferred to the trustees appointed by 
said company as in the next preceding section provided. 
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Now that the bill has reached the Governor, the amendments made in the 
Senate and concurred in by the Assembly, will be of interest. Last week 
THe SPECTATOR published the amendments made by the Senate committee 
to Assembly bill 1341. After that the bill was reprinted with the amendments 
and the Senate-commenced to attack it before final passage. 


Section 70 was amended by allowing companies to do two classes of insur- 
ance, including plate glass, which was not in the original bill. 

Section 71 provides that companies doing two kinds of business shall de- 
posit with the Insurance Department not exceeding $250,000. 

In section 230, relating to the incorporation of fraternal societies, the fixed 
period for the payment of money is placed at not less than five years. 

In regard to the capitalization of surplus profits, section 117, it is now pro- 
vided that whenever any fire insurance corporation shall have accumulated 
and be in possession of a fund, in addition to the amount of its capital stock 
and all actual outstanding liabilities, in excess of one-half of the amount of 
all premiums on risks not terminated, such corporation may increase its capi- 
tal stock from such fund, and distribute such increase fro rata to the stock- 
holders of such corporation, provided always that such increase shall be equal 
to at least twenty-five per cent of the original capital stock of such corpora- 
tion, and shall have been approved by the Superintendent of the Insurance 
Department and authorized by at least three-fourths of the board of directors 
of such corporation; and provided also that any such corporation may here- 
after make and declare a dividend as provided by this chapter. 

In section 89 prohibiting discriminations in | fe, health and casualty com- 
panies, an amendment provides that no such corporation shall make any agree- 
ment with any of its officers, trustees, or salaried employees whereby it agrees 
that for any services rendered or to be rendered thereafter by such official, 
trustee or employee, he shall receive any salary, compensation or emolument 
that will extend beyond the period of twelve months from the date of such 
agreement or contract. 

The whole of section 37, as originally drawn, relating to corporations here- 
tofore formed, has been stzicken out, and the following is the new section 
37: Any domestic insurance corporation heretofore incorporated or extended 
under the provisions of any general or special law of the State is hereby 
brought under all of the provisions of this chapter relating to such corpora- 
tion, except that its capital may continue of the amount named in its charter 
during the existing term thereof, unless it extends its business to other kinds 
of insurance, and it shall be entitled to all privileges granted by such charter 
not authorized by this chapter. A greater number than a majority of the 
directors of any such specially chartered corporation shall not be required to 
be residents of this State, notwithstanding the provisions of any special law. 

As to the minimum capital stock, section 12, the following replaces the 
original section 12: No domestic fire or marine stock insurance corporation 
shall be hereafter organized with a smaller capital stock than two hundred 
thousand dollars, fully paid in in cash. No domestic life, health or casualty 
stock insurance corporation shall be hereafter organized with a smaller capi- 
tal stock than one hundred thousand dollars, fully paid in in cash, with an 
additional capital stock of $50 000, fully paid in in cash, for every kind of 
insurance more than one which it is authorized to do by section 70 of this 
chapter. 

As to notices of withdrawal of securities upon relinquishment of business of 
life, health and casualty companies, the code at first provided that they 
should be published in the State paper. It is now provided that they shall 
be published in a paper at Albany in which notices are required by law to be 
published. 

In section 235, relating to agreements for benefits in fraternal societies, the 
following has been added: But no such fraternal beneficiary society, order or 
association not now doing business in this State shall issue any certificate for 
the payment of money upon the expiration of a fixed period of less than five 
years. 

A very important provision has been made in section 5 relating to the 
absence of the Superintendent of the Insurance Department from his office. 
The amendment is that in case of the absence of the Superintendent or his in- 
ability from any cause to discharge the powers and duties of his office, the 
powers and duties of the office shall devolve upon his first:deputy ; and in the 
absence of both the Superintendent or his first deputy from any cause to dis- 
charge the powers and duties of the office, the powers and duties of the office 
shall devolve upon his second deputy. This section shall take effect im- 
mediately. 


‘Senator McCarren has introduced a bill refunding to the North German 
Insurance Company the deposit made when that company did business in this 
State. The explanation of the bill is this: The company was doing business 
in California and reporting to the home office at Hamburg, Germany. After 
being admitted to the State of New York it gave the customary deposit of 
$200,000 to the Insurance Department. Then the company withdrew from 
the United States, from the State of New York, and from ail the other States 
with the exception of California. The examiners of the Insurance Depart- 
ment of New York gave up to the company all but $40,000 of the securities. 
Senator McCarren’s bill allows the company to have the $40,000. The bill 
has been passed by the Senate. 

The Assembly committee on insurance has reported Senator Parson’s 
amendment to the charter of the Church [nsurance Association, and the 
Senate committee on insurance has reported Senator Floyd-Jones’ bill in 
regard to the disposition of foreign fire insurance premiums in Long Island 
City. 
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The Assembly has passed Mr. Frazer's bill providitig that no insurance 
companies shall add any fees or charges to the premiums on policies. 

The Senate has passed Senator McClelland’s bill, which is the same as Mr. 
Frazer's bill. 

The Senate has also passed Mr. Bloodgood’s bill relating to co operative 
insurance. LANCASTER. 

ALBANY, April 20. 











COMMUNICATIONS. 


MATHEMATICS vs. FIRE UNDERWRITING. 
[To THE EpiTorR oF THE SPECTATOR. | 


There is a fundamental rule of mathematics known as proportion, and if 
my recollection is reliable it deals with the equity of ratios; also defines the 
relation of prime factors and shows how a missing factor may be found when 
two or more known integrals exist. It is a mathematical certainty that prob- 
lems relating to proportionals and the equity of factors cannot be solved 
without application to the rule, and any attempt to the contrary would be to 
force a result by unscientific methods. 

Life assurance companies vf the old school have by mathematical calcula- 
tion made up tables of statistics—the Carlisle, and other tables of mortality. 
Based as they are upon past ratios of expense and expectancies, they have 
yielded results which not only guarantee reliable indemnity to the assured, 
but insures permanency and strength against future contingencies. They 
have solved the problem by the rule of proportion, and there is no missing 
factor. 

We have the same requisite prime factors to deal with in fire underwriting, 
only called, perhaps, by different names. Although we are attemping to force 
results by other methods, if rates and single lines only are known we have to 
deal with an unknewn factor bearing such relation to the first two as to make 
the known factors unproblematic in the ratio in which they should appear in 
the proportion. In other words, the proportion of line to value should be first 
stated before the other two proportionals and the result can be properly 
attained. A problem for illustration, although in ‘‘ simple’ proportion and 
something of a ‘‘chestnut,” will serve primarily. Richard Roe and John 
Doe each insure their stock for equal amounts, and (the hazard being similar) 
at the same rate, though Richard’s insurance is 100 per cent of value while 
John’s insures fifty per cent of sound value, as shown by the adjustments ; 
each was damaged by the same fire fifty per cent of value. ‘The contribution 
by the companies in the two cases bears the same ratio to each other as fifty 
per cent is to 100 per cent. 

It is therefore impossible to ascertain and fix proper rates and single com- 
pany lines until this missing factor is first known, or the contingency for the 
probable discrepancy between amount of insurance and value is provided for 
by increased rates, or the conditions of loss to value provided for in the policy 
contract. Such conditions exist in the printed policy forms of many English 
and foreign companies for their home office use. 

Your correspondent has listened to the eloquence and oratory of many a 
Patrick Henry speaker on the occasion of their election or retirement from the 
presidential chair, wherein the scheme of coinsurance seemed not only possible 
but probable, though resolutions, like the first of January resolves, never took 
tangible form and shape. Committees on standard policy forms, laws and 
legislation and other sources from which such subjects should emanate, all 
maintain a silence akin to death. Even the author of the problematic 
standard tariff offers little if any comfort on the subject. But ‘all things 
come to those who wait,” and on the principle that evils correct themselves 
and break off from their weight of error, the probabilities are that we shall 
not have long to wait, E. A. C. 

Boston, April 17. 











—Representatives of the American Baggage Indemnity Company of 
Seattle, Wash., and the National Indemnity Company of Denver, Col., met 
a number of railroad baggage agents in the city of Chicago a few days ago to 
make arrangements whereby railroad ticket agents may represent the two 
indemnity companies, and issue policies on the baggage of passengers. It is 
also the intention to insure the railroads from the loss of baggage of patrons. 
A committee will lay the proposition before the National Convention of 


Baggage Agents. 





{ Thursday, 


INDUSTRIAL ASSURANCE. 





{Our readers will oblige by sending us suggestions, items of news, etc., such aS 
appointments of superintendents and assistant superintendents, or anything of 
interest in connection with industrial assurance. ] 


—The capital stock of the United States has been increased to $280,000. 

—C., Clifton has been appointed superintendent for the Sun Life at Louis- 
ville. 

—The Prudential appointed J. Weston assistant superintendent at Oil 
City. 

—Frank J. O'Brien, superintendent for the Sun Life at Louisville, has 
resigned, 

—The Prudential promoted D. C. Mitten assistant superintendent at 
Denver, Col. 

—H. Olsen has been appointed assistant superintendent for the Prudential 
at Milwaukee. 

—The Prudential appointed G. M. Hawn assistant superintendent at 
Rome, N. Y. 

—The Prudential appointed J. Morlock assistant superintendent at Phila- 
delphia No. 4. 

—The Peoples appointed Edward Pritchard assistant superintendent at 
Allegheny City. 

—The Western and Southern appointed I. Carter assistant superintendent 
at Louisville, Ky. 

—E. H, Ridgeway was promoted by the Prudential to assistant superin- 
tendent at Jersey City. 

—The National Industrial Insurance Company of Washington, D. C., has 
withdrawn from business. 

—J. J. McGrath has been promoted to the superintendency of Hacketts- 
town for the Metropolitan, 

—H. M. Wikoff has been appointed assistant superintendent for the 
Prudential at Hamilton, O. 

—The Metropolitan has promoted G. W. Phillips to assistant superin- 
tendent at Springfield, Mass. 

—E, Smith, agent for the Metropolitan at Covington, Ky., has been pro- 
moted to assistant superintendent. 

—The Prudential appointed H. Nulle assistant superintendent at Cin- 
cinnati under Superintendent Hill. 

—W. H. Chambers, assistant superintendent for the United States In- 
dustrial at Philadelphia, has resigned. 

—The United States Industrial appointed B. H. Monroe to the superin- 
tendency of Elizabeth, vice F. N. Lowe. 

—The Prudential appointed F. J. Kirwan assistant superintendent at New 
York city under Superintendent J. F. Collins. 

—The Metropolitan transferred Superintendent John Wilde from Bridge- 
port, Conn., to Philadelphia, in the same capacity. 

—The Metropolitan promoted agents M. E. Trautman and J. N. Tuttle to 
be assistant superintendents at Chicago under Superintendent Kraus. 


—The directors’ room of the Metropolitan Life is now adorned with a 
pastel portrait of heroic size of the late Joseph F. Knapp. The portrait is 
an exceedingly good one, by Sarony. 

—We understand subscriptions for the stock of the Columbia Insurance 
Company, chartered by the State of Illinois, are coming in rapidly. The 
company will do an industrial business. 

—A change has been made by the Prudential in the superintendency of 
Quincy. W. H. Sparks retires, and will be succeeded by N. E. Dickenson, 
an assistant superintendent from St. Louis. 

—Cavalier Pescatori, inspector-general of the new Italian insurance 
company, L’Iniziativa, has succeeded in inducing King Humbert to become 
a policyholder and also a shareholder in the company. 


—The last statement of the Covenant Mutual shows a capital stock of 
$100,000. It looks as if this company is finding, as all others do, that the 
establishment of an industrial business is an expensive affair. 

—S. Sowerbutts, superintendent of the Washington (D. C.) district for the 
Equitable Endowment Association, has resigned to take a superintendency in 
the same city for the Fidelity Building, Loan and Investment Association. 
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Assistant Superintendents John Brosaan and B. Leach have also resigned 
from the same company, and are now associated with Mr. Sowerbutts in the 
Fidelity. 

—Richard S. Moore has been appointed superintendent for the United 
States Industrial in Philadelphia, vice W. P. Stewart. Mr. Moore has had 
a long tetm of experience as an industrial worker, and ought to make a 
success in his new field. 

—It is said, that so anxious was the late Joseph F. Knapp to keep posted 
as to the progress of work on the Metropolitan’s new building that he made 
arrangements to have photographs of the structu:e taken at short intervals and 
forwarded to him in France. 

—Superintendent Eichbauer of Brooklyn has had his district increased by 
the addition of the Jamaica section of the Long Island district, together with 
two assistant superintendents, W. P. Leigh and George W. Morton. Eich- 
bauer is making a fine record for the Prudential. 


—The annual meeting of the Metropolitan Life for the election of directors 
took place on April 12. John R. Hegeman, Thomas L. James, Silas B. 
Dutcher, Enoch L. Fancher, Emery M. Van Tassel, James L. Stewart, Eli 
Beard, H. ‘Toulmin, Edward C. Wallace, Joseph P. Knapp, Haley Fiske, 
D. C. Ripley, Richard Major, George H. Gaston, Stewart L. Woodford, 
Benjamin De F. Curtiss and John M. Crane were elected directors. Messrs. 
Major, Gaston, Woodford and Curtiss are the only new members of the board. 


—The practice of the industrial companies in issuing paid-up policies for 
the term of the expectation of life, gave their agents a new wrinkle in the can- 
vassing for endowment assurance. The rate for industrial endowments seem 
high, but we are assured every care was taken in computing the premiums to 
make the policies as attractive as possible, having due regard to safety. In 
order to put the matter in its most favorable, and yet a legitimate light, an 
industrial man recently told the writer that he was in the habit of pointing 
out to prospective insurants the number of years they might be expected to 
live, and showed how much premium would be paid on the regular whole life 
industrial policy in that time, and contrasted it with that paid on the endow- 
ment policy during the term it wastorun. He also dwelt with considerable 
force upon the fact that the assured surviving to the end of the endowment 
term got his money all back, and that the sum he paid for pure life assurance 
was but a trifle. These features are very useful, especially in dealing with the 
long term endowments such as twenty-five and thirty years, 


-—-Edward N. Crane, president of the United States Industrial, has re- 
We understand Mr. Lighthipe, the first vice-president, will be acting 
president for some time. The United States Industrial of Newark is coming 
to the front in writing industrial insurance. Recently it has strengthened 
its executive force by the appointment of Mr. Swartzkoff as general superin- 
tendent of agents, and Walter C. Nichols as actuary. Mr. Nichols is well 
known as an actuary and a writer of force on the subject of life assurance. 
Mr. Swartzkoff has been long identified with the Prudentia!, whose service 
he leaves with the expressed good will of its officers. He is regarded as a 
man of great ability in the direction of field men, and the United States will 
profit by his knowledge and experience. ‘The United States and the Indus- 
trial are now pulling together in entire harmony, and dissensions among agents 
will be discountenanced hereafter. 


signed, 


—lIt will, no doubt, be interesting to those engaged in industrial work to 
know the rate of lapsing experienced last year by industrial companies. The 
figures presented are the lapses on the policies exposed to lapse during the 
year 1891, but as the number of policies on which claims were paid were not 
easily obtainable, it must be borne in mind, in considering the lapses of the 
older companies, that the rate is higher, due to including policies terminated 
by death as lapses. The Metropolitan had 2,944,922 exposed to lapse, and 
the cancellations were 663 282, 6r 22.5. The John Hancock lapsed 148,088 
out of 630,596, or 23.5. The Prudential lost 493,175 from their 1,859,235, 
being 26.5. Next comes the Life Insurance Company of Virginia with a 
lapse rate of 41.5, they losing 38,677 from 93,181. The Peoples had 
seceders to the number of 28,708 out of 68,596, or 41.8. With the newer 
companies it will be noted the lapses are much higher, due to the press for 
business and the absence of a large debit, for the possession of a firmly estab- 
lished membership isa powerful factor in holding new business in force. The 
Western and Southern had lapses numbering 21,102 or 46.1 of the 45,740 
liable to lapse. The United States were only successful in holding 45.4 of 
their debit, as 67,565 policies were canceled out of 123,612. The Sun Life 
brings up the rear with a lapse of 58.0. Their lapses were 29,532. out of 
50,910 exposed to lapse. The exposures are arrived at by adding to the 


number of policies in force at the end of 1890 the number issued and revived 
during 1891. 
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NEWS OF THE WEEK. 


















































Life Assurance by States. 
Amount of 
NAME oF ComPANyY. > nrg engeis | en Insurance 
. * | in Force, 
MIssourI. $ $ | $ $ 
rata iantaesee ss p0sshe 667,656 31,355 | 25.749 | 1,477,051 
Commercial Alliance........... 152,800 3,340 | 2,000 | pd ya 
Connecticut Mutual.......----- 605,500 127,555 | 107,073 | 5,251,688 
Covenant Mutual...... ........ 2,333,156 53-374 | y 2,714,808 
Equitable, New York........... 6,194,052 643.506 | 163,241 | 17,662,091 
Equitable, Jowa.......cccccesss|  secosses ROB. | sov.ce ves 70,500 
CRI aso ccc veeseessesseses 297,057 77.782 | 53158 | 1,828,452 
German Mutual................ 18,000 8,394 | 24,458 671,326 
I eer ree ety 139,500 24 462 5,000 709, 356 
ot Pad knoe sav enngen 6 294,349 56,633 47.206 | 2,007,172 
Massachusetts Mutual......... 625,500 72,912 37,564 | 1,859, 
Mutual Benefit................. 1,009,462 197,620 169,181 | 7,390,2 5 
Metropolitan*...........-..---. CME Ls sacutea, T). Watetcabs 13,073,63 
Mutual, New York............. 5,381,677 924,156 170,192 20,053,057 
Mutual, Kentucky.............. 14,009 OS) ee? 500 
National, Vermont............. 456,000 18,114 2,000 §56,5c0 
New England Mutual.......... 553.750 82,763 17,662 | 2,950,991 
New York Life.................| 5,700,305 665.529 184,528 | 20,716,037 
Pacific. Mutual. ................ 80,500 Set) - vssepeee 97,815 
rere 542,500 75,499 45,920 2,314,300 
Phoenix Mutual................ 164,750 7,843 833 353.350 
Provident Life and Trust....... 338,08 oh” See 923,116 
Provident Savings........... »..| 1,056,000 86,471 75,000 Po vd 
ere OTRO 1 pectvces N senep ers 3,617,653 
ee eee 5,069 oy eee 308,069 
Ge du. vabehrs see cane 1,197,202 59,025 16,140 | 2,787,110 
Union Central......... ........ 645,957 SAAGR 1 svicetes 849.764 
eS eae 463,848 32,749 14,855 | 1,184,05 
United BeROB.... ks ccewccceee 425,500 18,439 15,310 8 945 
Washington......... .....ee0e- 218.573 31,801 15.5 one. 13 
TOs savwnesss eed ews es | 38,295,117 | 3,367,224 | 1,235,760 124,644,437 
| 
* Including industrial business. 
SUMMARY. 
States REPORTED Insurance Premiums Amount of 
To Date. Written. Received. Incurred. —— 
$ . -§ $ 
DARIIEE bo 68:00:05,000 5,891,614 461,532 98,715 15,591,919 
in éives'vaaeee 25,383,998 3,818,743 1,626,832 96,581,514 
ee errr or 16,025,74t 1,422,422 509,375 42.015, 502 
Connecticut.............. 15,923,851 2,673,927 1,494,487 FoR 084 
Pa scdcncccndasecns 16, 164,531 722,947 267,284 26,035,777 
CE Sin cdvedcncexedan 14,458,343 2,030,950 520,752 36,642, 4¢9 
PEE Svaienss ssvieweeebee 70,254,749 8,431,491 2,911,806 254,180,840 
DO io sks tbeeesaceivous 22,312,020 2,194,904 ag 2 73,308,438 
Psd ensceencaneviden 13,128,274 2,685,970 892,851 52,124,700 
ES ES eee 11,008,039 954,257 317,657 40,015,947 
Kentucky ............--- 25,077,923 3,051,123 1,252,321 95,936,796 
_ SS a 6,177,591 1,160,207 521,3 31,726,437 
Maryland .............-. 11,864,022 2,589,892 1,354.4 76,583,670 
Massachusetts ........... 48,995,815 | 10,254,441 5,036,400 265,157,714 
Michigan...........s000 23,288,995 3,503,491 ,107 102,143,150 
Minnesota..............- 25,343,460 2, 103, 303 617,811 muse 
er eee 38,295,117 3,307,224 1,235,760 124,644,4 
Ps oii sos a'enKdnves 13,425,686 I, 109,900 217,727 37,718,5) 
eS ee ,605 58,721 44,629 2,136,975 
New Hampshire ......... 3,694,389 687,506 309,133 19,756, 
ge errr | 119,130,033 | 19,621,981 9,799.75 577,818,51 
North Carolina .......... 7,865,050 787,419 286,975 18,900,708 
North Dakota............ 2,475,545 192,774 64,483 6 146,964 
> Say eee 55,460, 8,299,963 2,743,791 246,207,473 
ES eer 3,629,400 183,404 72,647 9,938,1 
Pennsylvania............. 112,264,057 | 16,817,001 6,986, py 
Rhode Island ............ 7:377:425 1,273,703 651,693 37,236, 
South Carolina .......... 3,873,143 504,755 155,093 12,282,279 
SN CROORS oiosn sc sins Pegasus 224,120 oS ae 
, | ES ree ee 32,871,265 2,815,730 752,222 83,772,952 
WE Scikiekscacesenye 3,310,806 689,548 272,571 20,411,529 
WIR viv nccetncsnseess 11,952,157 1,130,564 365,447 33,312,440 
West Virginia ........... 4-579,860 ,186 166,323 9,692, 338 
Wisconsin..............-. 15,150,113 2,278,926 964,432 75,908,007 
Wyoming ..............- 1,283,330 66,048 60,872 3,475,755 




















The Canada Life Assurance Company. 
Tue business of the forty-fifth year of the above prominent company was, 
according to the company’s report, highly favorable. The new business 
written was large and of the usual high quality ; the actual new issues, ex- 
cluding declinations and not taken policies, being 2167 policies for $5,255,021; 
producing a net annual premium income of $178,191. The company increased 
its assurances in force to $56,218,318, including bonuses, and its membership 
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consists of 19,563 lives, holding 26,484 policies. An increase of over 
$1,000,000 was made in assets, while a satisfactory decrease was shown in the 
number of death losses as compared with 1890, when ‘“‘la grippe”’ took off 
many policyholders. In 1891 the death claims amounted to $511,879, in- 
cluding bonuses, on 243 policies, representing 192 deaths. The business was 
well sustained throughout the territory in which the company operates, and 
special progress was made in Michigan, the only one of the United States that 
the Canada Life operates in. As the oldest and largest Canadian life com- 
pany it maintained its prestige in 1891, and its officers—A. G, Ramsay, presi- 
dent, and R. Hills, secretary—are entitled to all praise for the way in which 
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they are increasing the company’s business. 





Summary of Fire Insurance Premiums and Losses in 1891, 


THE following recapitulation of premiums received and losses incurred by 
fire insurance companies in the United States and Canada during the year 


1891 has been compiled from official sources and corrected to date, 


The fig- 


ures for the one State which is given in blank will be printed in THE 


SPECTATOR at as early a date as possible : 


























| gf 

S Premiums Losses Ig £2 

_— Received. Incurred, | gH ° 

‘SA, 

s 

Se SO s6 od c0 sda eiincicceeests bvaccseaatis $1,111,949 $605,235 | 54-4 
EO errs per err errr rrr 19,701 | 198 1.0 
EE 5 reo ih 5 sisleaSo 6S oS vie Jodie eveedicweldss 70,023 | 9,216 | 13.2 
RUG os tU Ra warkan ane veceesabseevenese 743,677 | *751,902 | IOI.1 
RETR CET RR 2 SE ee cere 6,721,488 | 2,433,382 | 36.2 
NS Ops wd'g Cute se Wale vib suediesecwssives ¢ 6,251,297 | 3,871,464 | 61.9 
NE sce hs cic g ered Sp oo arene cc's see vines 1,569,723 | 611,664 38.9 
NE ries dion Snap st Fierwnsjeccjesset abe acne 2,044,139 796,003 | 38.9 
aE Ue ari degsucs ys occvewest} \seeestnt Bl i ecncnlas tig 
District of Columbia..............----.-0-200055 136,099 49,843 | 36.6 
Ee ee ek en ves es sesd ss voce asea sya 472,399 3,677 | 132.0 
Ca ee cain n psd eevee < os/deiebine deceth ous 1,986,106 | 1,339,421 | 68.4 
Ee i Sehiasieeesve Wirt. sa cuencems 86,659 36,501 | 42.1 
yc a aids ene rae bow <slngh Cineed ees tons 11,259,726 | 5,765,924 | 51.2 
Oe ureter dey 604-6 sed bees's ociews esis 1,663,466 876,252 | 53.6 
EO ce eaisnetumdkearea 4 svecee even 3,676,662 1,780,111 | 48.3 
RE Sais hich de seelest esq toe ioe senciats sess 1,873,228 839,321 | 44.8 
MEE Bap ree ees Oovcekvc's de vcne neve veces ne. 2,517,504 | 2,212,656 | 87.9 
Eaters hip pains aigeined s x:diviesig css Ke KS's 2,053,359 849,012 | 41.3 
OS Bee eee eee 1,546,333 928,122 | 60.0 
PN a F5ocs tases ccs dence cscdievcesedeeee | 1,877,314 974,962 | 51.9 
NIG Decsic aly wswcdeke wacsececacssh eect 9,796,294 | 5,906,448 | 60.3 
ee cn isligieddocneiders + caedelavess 4,273,432 | 2,571,102 | 60.1 
| SS es er reer re re 3,766,423 | 3,106,016 | 82.5 
Mississippi .............+--+--20eeeeeeeeeee eens 503,294 355,412 | 70.6 
he aaa Saige dlaie e's sale ~nie0 s 2ia.sdibee e 4,616,447 | 3,887,715 | 84.2 
Sn SIRES el eee Tee 391,804 102,763 | 26.2 
aOR. ccasscGuiwony<s<cskcoetnes 1,810,036 916,523 | 50.6 
ET DSS Ce eee reer 133,170 55,553 | 41-7 
New Pampshiive. ..... 5... 0.2.00 c ccc ccc cceeseees 902,280 362,405 | 40.1 
ot arilsis bc os Hus wa Saree secs ccdvene's 2,959,158 | 1,917,072 | 64.8 
eae ee eee eee 97,392 53,835 | 55-3 
EN las, ne esid be hobs sioe asso eee te aes 21,901,258 | 16,846,804 | 76.9 
PIII 6 oo. ccc cen steccceseccccesscceses 639,651 263, 41.1 
ee Se eee 360,858 144,930 | 40.1 
esi dpins eo: c vi itapetcnd'se ene oUamaenie 6,862,017 | 4,955,950 | 72.2 
Ne Se eee eee ere 1,319,877 | 624,348 | 47.3 
Pennsylvania............. eT rey 9,206,592 | 6,539,101 | 71.0 
Rhode Island...............6-- 6+ cece eee ee eeees 3:753,190 | 1,285,723 | 34.2 
South Carolina ..............-. Bt bn suis cutiane 318,034 145,850 | 45.8 
RI sso gl casde ows oven dsrcsececeesvitens 400,254 168,395 | 42.1 
NN ne tOW oi bso sind cewd cows caresiewsewos 1,483,785 1,472,394 | 99.2 
Siren aire baly o:6eraca MOMS oS 0 60 ssc cee ere 3,240.837 3,178,780.| 97-9 
Nek eau egis 6 ciao kiiae 60s 00 Ss cg ache ee te 189,201 58,539 | 30.9 
ee eu Go elly-cdom kde eea dss spteweteke 688,891 684,406 | 99.3 
erie psldnanben Crk beensicrcceveessieuse 1,397,534 948,621 | 67.9 
I oie dices setae sledescescsbsasieeine 1,493,181 585,428 | 39.2 
MRE REEDS 5 So 6ec lols 5 ecte ccc ccceccMecvens 283,638 121,771 | 42.9 
ec cil ls new dagies soca necsseiewsees 3,653,955 | 1,681,598 | 46.0 
ARS Rene ee eee 126,170 47,896 | 37-9 
| 62.8 


Ne rR tas ober shinee Kecnn gto esed '$x34.253,60r $84,343,250 





* Losses are losses paid. 





+ Includes business of mutual companies, 


Massachusetts Fire and Marine Insurance Report. 


COMMISSIONER MERRILL has issued the preliminary report of fire and marine 
business in the State during the year 1891. It con ains tabular exhib ts re- 
lating to the condition and business of the companies operating in Massa- 
chusetts, and auotes the letter of the National Board to the President of the 
United States. In comparing the fire losses of 1891 with those of previous 


years, Commissioner Merrill says: ‘ There was no general conflagration in 
Massachusetts during the year 1891 like the great fires in Lynn and Boston in 
1889, yet the fire waste was far. in excess of the annual rate, amounting to (as 
reported) $6,581,479, against an average loss of $5,159,925 for fourteen 
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years, and in number increased from the average of 2092 for the same length 
of time to 2892. This is an absolute waste and destruction of property. To 
some it may appear that the $5,177,916 paid in insurance nearly replaced the 
loss, but it did not replace or restore one penny of the value destroyed. 

The loss was absolute and irremediable, but was transferred in part to others 
who themselves assumed i’, thus distributing the loss among the many instead of 
leaving it to be borne by the few, and this is all that insurance assumes to do 
or can do, It cannot restore the destroyed ; it can create nothing. 

Appended hereto will be found a table showing the risks written, premiums 
received and losses incurred in Massachusetts by years for the past nineteen 
years : 



































RaTIO OF 
Fire Risks Premiums Losses ees 

YEAR. Written. Received. Incurred. — ———. 

to Risks | to Risks 

Written. | Written. 
Wi sccedinss $858,393,129 | $10,358,024 | $5,184,364 | 1.21 .60 
ee 655,056,069 8,253,755 3,676,063 1.26 56 
Sree 597,478,409 7,232,486 3,221,943 1.21 54 
Ce 528,211,058 5,974, 2,738,180 1.13 52 
ery 585,928,271 5,998,124 2,572,185 1.02 -44 
Backs s eres 558,019,711 5,506, 392 2,438,121 -99 -44 
- Ser 520,814,369 5,026,482 2,500,451 .96 .48 
ere 609,132,542 5,479,752 3,055,273 .go 50 
 , Se 642,542,633 5,845,354 2,884,047 QI -45 
eee 686,030,272 6,244,053 4,915,949 oI 72 
SP 710,197,514 6,896, 367 3.763,949 .97 | 53 
ere 655,613,160 7,067,149 3,865,956 1.08 59 
SE eee ee 661,380,951 7,402.583 3,132,235 1.12 47 
SN 6 3scn0 rae 694,473,062 7,838,425 3,369,294 1.13 | -49 
1887......+++++- 755,304,046 8,371,714 3+136,774 | 1.09 | 4 
ere eye 832,038,483 8,702,006 4,444,322 1.05 | 53 
Ses. . serene 825,962,68y 8,601,963 9,284,464 1.04 1.12 
PER re 871,117,341 9,039, 865 3,798,502 1.04 44 
BEGQE...«... .-cscee 863.343,089 8,719,803 5,104,694 1.01 59 
co eee | $13, 121,037,398 | $138,558,565 | $73,086,766 1.06 | 56 











How Insurance Companies are Organized in Alexandria, Va. 


Ir is so easy to obtain a charter for a corporation in Virginia, that Washing- 
ton speculators take advantage of the fact, and run down to Alexandria to 
incorporate their little schemes. There are a number of Washington fire in- 
surance companies organized in this manner, An Alexandria paper thus re- 
fers to them: 


The Farmers and Mechanics Insurance Company is the last of these which 
Judge Norton has chartered. -Mr. L. G. Estes of Washington is the presi- 
dent, and $100,000 is set out in the charter as the amount of the capital stock 
of the company. These Washington companies propose to have their 
‘* principal offices’ in this city. This is a legal fiction, as in many cases the 
only re'ation of the companies to Alexandria is that once a year enough of the 
stockholders to make a quorum, by proxy or otherwise, come down on the 
cars or steamers and assembling at ‘‘ their principal office,” receive annual re- 
ports, elect their officers, depart, and: the principal office sees them no more 
for another year. Some linger awhile longer, have lunch at some of the places 
where the inner man meets the outer world of flesh, fish, and fowl and find 
the acquaintance refreshing. Sometimes, it is said, the annual meetings are 
held on the Washington and Alexandria ferryboat wharf, in the intervals 
between the first whistle and the last, and that the whistles are never wet. 





The Atlas Mutual to Begin Business. 


Last November, we noticed the proposed formation of the Atlas Mutual of 
Boston, which was being promoted by L. Burge Hayes & Co., a prominent 
insurance firm of that city. We have received a letter, a copy of which is ap- 
pended hereto, from the secretary of the company announcing its readiness to 
commence business. 

ATLAS MUTUAL INSURANCE COMPANY, BosTON, April 12, 1892. 
THE Spectator, Mew York city. 

GENTLEMEN—This company having complied with the law regulating the 
formation of mutual fire insurance companies, has been duly authorized by the 
Insurance Commissioner of Massachusetts to transact the business for which 
the company was chartered, and will commence to issue policies as soon as the 
directors shall have taken necessary action. 

This company is intended to be similar in its business methods to that of 
the mill mutuals, only it will extend its business to mercantile houses and cor- 
porations of prominence. The company will begin to issue policies with about 
$80,000 in cash and about $320,000 in assets. 

The expenses of the company, including commissions, taxes and all inci- 
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dentals, are absolutely limited to twenty per cent of the premium, while the 
present average cost to stock companies is more than forty per cent. This 
company fully expects to lay aside the reserve allowed by the laws of Massa- 
chusetts, and to pay cash dividends of at least twenty-five per cent on its first 
year’s business, 

Many of the most prominent insurers of Boston and New York have become 
members of this company. Very truly yours, A. F. JONEs, Secretary. 





Nashville Premiums. 


THE following table from The Insurance Herald shows the premium receipts 
in 1891 of the various fire insurance companies operating in Nashville, Tenn. : 








MOG obese 000085sbs00bee0ns $3,791 Milwaukee Mechanics ......... $2,380 
AARNE osc Kniwciincs tsensivens 952 National Fire ................. 2,938 
American Fire, N. Y.....-.... 5,847 New Hampshire Fire.........-. 2,372 
American Central....-..-. Jon See New Orieams....-.--cse-se.e- 585 
Atlanta - Home. ..5002cccccvccs 1,440 New York Bowery Fire........ 963 
British America ..........200. 3,788 eer TT 4,594 
British Fire and Marine....... 946 North British and Mercartile .. 8,275 
CRI a x 0 8 56 on hv 0 teeeses 2,951 Northern Assurance........... 3,845 
er eee 2,833 Northwestern National ........ 2,853 
City of London Fire .......... 1,590 Norwich Union Fire........... 3,290 
Commercial Union..... ..... 5,585 Oakland Home................ 
Connecticut Fire EIN iid ses 0054556540052 200 
Continental ...........s00 Pennsylvania Fire 
Equitable, Tenn Phenix. .....cc00 pana toamntes oe 
DINE iin 05 ss shnecstnnons Phoenix, Conn... cccccccreccces 
POIIIE 65565005 pean cteecsaccs : PORN, CN cnseceecerceonete 1,933 
Fire Ass'n of Philadelphia..... 3,631 Planters Fire and Mariue...... 703 
Firemans Fund............... 2,645 Queen, Liverpool. . — 
Georgia Home. ......-.--+.... 1,500 Queen of Amevica. § ********* 5:94 
German, Freeport, Ill......... 2,293 OPM sc vcessccecsses Joeeereses 18,218 
German-American ............ 25,543 St. Paul Fire and Marine ...... 3.316 
GOMER PMG. <i vcvsccdscsces 2,676 oe 5 es 1,847 
CINE A.binsavedcawnebsoayene 1,008 ee ee eee 1,543 
EE eee 4,026 Southern, California..........- 1,930 
Granite State. ...ccces cccsece 1,140 Se errr 5,986 
COOP oo es dis cn vcvase sites 1,581 Springfield Fireand Marine.... 3,037 
Guardian F. and L ........... 1,944 Spring Gerdes... .ccecescessoce 2,822 
Hamburg-Bremen ...-........ Boks. | SURGING. oc cccccedscn cs cccnss 897 
ie ye 7,982 State Inv. and Ins. Co......... 1,130 
PRG 6sasecssecactescaivness 1,344 State of Pennsylvania ....... . 1,024 
eh ee 907 Sam, COMME. noses ccccecns'e 131 
oe A rer eee 8,553 Sun Fire Office Co .........00 4,147 
SEONG, SOOM .. xs sede ncdcseeccs 56 Sun Mutual, N. O............ 2,755 
Imperial Fire.........+...... 2,683 | SyMICnte .....cccccscccccccces 1,015 
Insurance Co. N. A .........- 4,495 SO cnthcdnsissuscossaes 2,247 
ROTI Soci cevcosascccesss 1,708 Transatlantic Fire............. 1,670 
LIND 5400 dion cin cerawases 4,751 United Underwiiters, Ga ...... 5,381 
LE WUD wks ow ieadiabence es 1.355 Underwriters, N. Y ........... 3,834 
Liv'l and London and Globe -. 7,972 Union, California.............. 378 
London Assurance Cor ....... 2,503 United Piremens ..........2.+ 1,116 
London and Lancashire Fire.. 5,817 United States Fire.... ........ 2,428 
Manchester Fire........ccccce 1,822 Virginia Fire and Marine...... 3,382 
- Manufacturers and Builders... 830 Western Assurance Co ........ 2,583 
Mechanics and [raders....... 3,826 Williamsburgh City Fire. ... 1,558 
Morsnnits, TN. D *.0ccccceuess 3,448 - 
Michigan Fire and Marine.... 1,297 Wa ietaciavesisencees $295,233 








MERE MENTION. 


—The British America will probably re enter Massachusetts. 

—The Texas Senate has vindicated Commissioner Hollingsworth. 

—Andrew J. Woodworth, general agent of the Germania Fire, has re- 
signed, 

—Thaddeus E. F. Neal, an insurance agent at Brookline, Mass., is in- 
solvent. 

—The Iowa legislature has legalized employers’ liability and steam boiler 
insurance. 

—A semi-annual dividend of five per cent has been declared by the Eagle 
of New York. 

—C. H. Delevan, a retired New York insurance broker, died recently aged 
eighty-two years. 

—The Atlas Accident Insurance Company has been licensed to do business 
in the State of Iowa. 

—M. C. Blanchard, an insurance man of Atlanta, Ga., died recently at the 
age of sixty-seven years. 

—Joseph R. Hall, president of the Barnstable County Mutual of Yar- 
mouthport, Mass., is dead. 

—James A. Moneghan, an employee of Ogden & Katzenmayer of New 
York, died last Saturday. 


—The Underwriters Salvage Corps of St. Louis, Mo., reports that during 
1891 there were 1380 alarms, and 192 fires for which no alarms were given. 
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The insurance involved by the fires amounted to $9,659,182, while the losses 
aggregated only $2,662,430. 

—Thos. J. Ward has been sentenced at New York to one year’s imprison- 
ment for attempted arson. 

—New York’s death rate for the week ending April 9 was 29.82 per 1000, 
the highest so far this year. 

—A. D. Easton of Cincinnati has been arrested on a charge of soliciting 
insurance without a license. 

—Charles A. James succeeds John T. Lenman as president of the Corcoran 
Fire of Washington, D. C. 

—At Denver, Col., the insurance business of B. H. Wilson has been pur- 
chased by Channing Sweet. 

—Benj. W. Salter, formerly secretary of the retired Ocean Marine of 
Halifax, N. S., died recently. 

—Richard A. McCurdy was last week elected a director of the Lawyers 
Surety Company cf New York. 

—Henry A. House of Watertown, N. Y., a director of the Agricultural 
Insurance Company, died recently. 

— The agency business of C. B. Westbrook at Kingston, N. Y., has been 
transferred to Schuyler C. Schultz. 

—Stockholders petition to have the stock of the retired Anglo-Nevada 
reduced from $500,000 to $200 000. 

—Wnm. F. Lunt, a special for the Mutual Life, was recently fined $50 for 
soliciting in Maine without a license. 

—John Fink, a Northfield, Minn., insurance agent is absent from home 
and is stated to be short in his accounts. 

—W. H. Alexander of Toledo, formerly secretary of the Sandusky Insur- 
ance Company, died quite suddenly last week. 

—Long Island City’s fire department is not in the best possible condition, 
if we may judge from daily newspaper criticism. 

—Joseph H. Butcher, an insurance agent of Camden, N. J., has been 
arrested for soliciting for an unauthorized company. 

—C. G. Munyan is investigating the possibilities of Texas as a field for 
investment in the interest of the Travelers of Hartford. 

— Thomas Vigus, cashier of the National Board of Marine Underwriters, 
has disappeared, leaving his accounts about $3500 short. 

—J. C. Steinbrenner, a Brooklyn Anarchist, has confessed to hiring one 
Herman Albrecht to set fire to his premises. He is under arrest. 

—Chas. L. Whittemore of Chicago succeeds Holger de Roode as general 
agent for the Central department of the Providence-Washington. 

—Geo. H. Russell of Milwaukee succeeds the late Geo. H. Cline as man- 
ager for Wisconsin of the Standard Life and Accident of Detroit. 

—The death of Wm. W, Abel of Union Vale, N. Y., is announced. He 
was a dire.tor of the Dutchess County Mutual Insurance Company. 

—Frank Sperry, acting deputy collector of customs at New York, has been 
appointed secretary of the Lawyers Surety Company of New York. 

—A Chicago man, Louis Lesner, is under arrest for pretending to repre- 
sent the Agricultural Insurance Company and thereby collecting money. 

—The contract for the erection of the new building of the Provident Sav- 
ings Life at Savannah has been awarded to J. R. Eason and Henry Bartlett, 

—Geo. H. Elliot, who was connected for twenty-five years with the New 
York office of the Mutual Life, died last week at his home in Montclair, N, J. 

—On the 1Sth prox. stockholders of the Union of San Francisco will vote 
on the proposition to reduce the capital of the company from $750,000 to 
$200,c00. 

—The new business of the Mutual Reserve Fund to the end of March was 
$2,186,050 in excess of the corresponding period of 1891 ; $4,755,000 was 
issued in March alone. 

—The father of Col. J. A. Goulden, the well known New York manager of 
the Penn Mutual, died suddenly on Wednesday night, the :3th inst., at the 
old homestead infCarroll county, Maryland. 

—The many friends of A. N. Lockwood, president of the Provident Fund 
Society, will be sorry to hear that he is seriously il', having been attacked by 
erysipelas on his return from a Southern trip. 

—The St. Paul German Accident and the St. Paul German Fire have had 
their authority to do business in Kansas withdrawn. Commissioner Smith of 
Minnesota has communicated with Supt. McBride protesting against the re- 








AE TERRES IS 


— 


ae 


woo ert ey 


reeney 


262 THE SPECTATOR. 


vocation of the license of the former company, with what result is not yet 
known. 

—Superintendent Kinder has issued a pamphlet containing a summary of 
the standing January 1, 1892, and the business in 1891 of all insurance com- 
panies, other than life, authorized to do business in Ohio. 

—T. Stewart White has been elected to succeed S, F. Aspinwall, deceased, 
as president of the Grand Rapids Fire. J. R. Champlin is now vice-presi 
dent, and W. Fred McBain continues in the office of secretary. 


—In another column will be found an advertisement which will prove 
interesting to life insurance solicitors in Iowa desiring to make good connec- 
tions. Bailey and Bradish of Des Moines wish to secure some responsible 
men, and will offer inducements. 

—The Salt Lake Board of Fire Underwriters has organized with officers as 
follows : President, Hugh Anderson ; vice-president, W. E. Smedley ; secre- 
tary, Lewis B. Rogers ; treasurer, A. L. Jacobs. Executive committee: H. 
J. Grant, J. M. Crabbe and J. E. Caine. 

—The Seattle Board of Underwriters has elected the following officers to 
serve for six months: President, G. A. Burch; vice-president, B. W. Baker ; 
secretary, Charles Berrill; treasurer, John W. Gibbon. Executive com- 
mittee: R. F. Stewart, William Calhoun, E. B. Stoddard. 


—The Mutual Life Insurance Company has published the prize essay on 
‘* The Effects of Selection,” by Emory McClintock. This essay obtained the 
second prize awarded by the Institute of Actuaries, and was written at the 
suggestion of Richard A. McCurdy, the president of the Mutual. 


—Cyrus Stewart, an old agent of the Equitable Life at Gloversville, N. Y., 
died Jast week. He took out a policy in the Equitable in 1869, and lived to 
pay twenty-three annual premiums upon it, although another company had 
declined to insure him betore his application was sent in to the Equitable. 


—The Furgason-Tabb-Shryock Underwriting Company has been incorpo- 
rated at Kansas City with a paid up capital of $6000. F. A. Furgason is 
president ; W. C. Tabb, vice-president and treasurer; R. E. Shryock, secre- 
tary. We understand thisto be an agency for fire, tornado and plate glass 
insurance. 

—A peculiar case has come to light as a consequence of a storage ware- 
house fire at Cincinnati. Some stolen cloth was stored and insured by a Mrs. 
Baldwin, but the goods are claimed by an Indianapolis tailor named Kahn. 
Was Mrs. Baldwin an accomplice or an innocent third party? is the question 
to be decided. 

—The first annual report of the Southern Life Association of Cape Town 
reflects great credit on the manager, William Elliott. The association trans- 
acts both life and accident insurance, and in the eleven months in which it 
has. been at work has received £9331 in premiums and paid out £5602 for 
expenses and accident claims, leaving a clear balance of £3729, a very good 
beginning. 

—The Home of New York has captured the central department of the 
California of San Francisco, Bament and Burnet of Cincinnati were general 
agents for this department, which included Ohio, Indiana, Illinois, Wiscon- 
sin, Michigan, Minnesota, Missouri, Kentucky, Iowa, Nebraska, Tennessee, 
Kansas, Alabama and West Virginia. The business of the California will 
thus be confined to the far West. 

—Officers of the recently organized Worlds Insurance Exposition Com- 
pany are as follows: President, Abram Williams ; vice-presidents, W. A. 
Alexander and H. C. Eddy; treasurer, E. M. Teall ; secretary, Louis N. 
Geldert. In addition to the directors whose names were given last week, the 
following have been elected : T. S. Chard, R. J. Smith, Geo. F. Bissell, J. S. 
Gadsden, D. C. Osmun and Eugene Cary. : 

—Samuel Story & Son of Philadelphia control a large brokerage business 
in fire, marine, life, accident, boiler and plate glass insurance, and are local 
agents for the Royal of Liverpool and the Hamburg-Bremen of Hamburg. 
Samuel Story started the business in 1874, and four years ago took his son, 
Edward M. Story, into partnership. Both are intelligent and energetic 
gentlemen, and are well and favorably known among Philadelphia insurance 
men. 


—In connection with the recent conflagration in Tokio, in which 6000 
houses and many lives were lost, a daily newspaper published the following 
account of the fireproof warehouses of that city: The whole business portion 
of the city is studded with clay fireproof storehouses, into which all the chief 
valuables are hastily thrust immediately upon the breaking out of a fire in 
the neighborhood, The massive iron doors and shutters of these fireproof 
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** dova”’ are, as soon as the interior is filled, cemented air-tight. Lighted 
candles having been placed inside before the closing of the last door in order 
to exhaust the inflammable oxygen of the enclosed air, the structure may be 
left to be raged around by the fire, and may even be raised to a red heat 
without danger of combustion inside. 

—The Addison and Chittenden County (Vt.) Board of Fire Underwriters 
recently elected officers as follows: President, Theodore S. Peck, Burlington ; 
vice-president, William D. Hall, Richmond; secretary and _ treasurer, 
Benjamin Cronyn, Burlington; assistant secretary, Henry H. Hickok, 
Vergennes. Executive committee: William D. Hall, L. D. Eldredge, M. 
A. Brooks, Julius S. Hickok, Henry H. Uickok, Benjamin Cronyn and 
Theodore S. Peck. 


—We are informed by a Charleston correspondent that the Mercantile Fire 
Insurance Company of Charleston, S. C., which was organized in February 
of this year, has a capital stock of $50,000, with $12,500 paid in. The presi- 
dent, E. B. Hollings, is a young man with no experience in the insurance 
business, and is not very prominent in the law, but is believed to be honest, 
J. H. Bruning Jr., an insurance man, is secretary of the company, which 
does not do business in Charleston. 


—We have received from the Auditor of Illinois a tabular statement 
showing the condition of assessment companies authorized to do business in 
that State, at December 31, 1891. Fifteen accident companies wrote in the 
State during 1891, 23,582 certificates for $99,318,970 and had in force at the 
close of the year 35,598 certificates for $157,200 100. Thirty-eight life com- 
panies wrote 21,150 certificates for $41,193,155 and had in force at the end of 
the year 88,385 certificates for $202,099,525. 

—The last number of The Literary Digest, published by Funk & Wag- 
nalls, New York, well bears out its title. A glance over its contents reveals 
the broad scope of its character. It reviews all current literature, including 
magazines, books and the press, and keeps apace of the thought and opinion 
of the entire civilized world. Political, sociological, scientific, educational 
and religious topics are touched upon, and the busy man can gain, in a brief 
time, much information as to the character and value of late publications. 


—A ripe, juicy plum has fallen to Clarence Knowles of Atlanta in the form 
of the Southern department of the Delaware of Philadelphia, of which he has 
been appointed manager. This involves a change in the reinsurance of the 
Southern risks of the Germania, the Pennsylvania withdrawing from the con- 
tract in order to accommodate Mr. Knowles, who turns over the business in 
the South (with the exception of Texas and Arkansas, which the American of 
New York gets) to the Delaware. This alliance should result in mutual 
advantage. 

—On Monday last, at the annual meeting of the Home Life Insurance 
Company, some important changes were made in the officers. Charles A, 
Townsend declined re-election as president, and George H. Ripley was pro- 
moted to that position from vice-president. George E. Ide was made vice- 
president, and his old position of secretary was filled by the appointment of 
Ellis Gladwin. Since Mr. Ripley has been vice-president the Home has had 
a remarkable growth without at all impairing its conservatism, and now that 
he has reached the presidency it is more than probable that the Home will be 
still more active in asserting its claims to supremacy. 

—C. John Hexamer of Philadelphia, insurance surveyor and inspector, and 
a well-known writer on technical subjects relating to insurance, has been 
invited to deliver a course of lectures before the Imperial Russian Technical 
Society of St: Petersburg next month. The Technical Society announces an 
anti-fire exhibition under the authorization of His Imperial Majesty, to be 
held in St. Petersburg for one month, beginning about the middle of May. 
Invitations are sent to manufacturers to exhibit apparatus and appliances of 
all kinds for the better construction of buildings, for the detection and 
Signalling of fires, for fire extinguishing, for life saving, and everything in 
fact pertaining to the prevention and extinguishing of fires. Prizes are to be 
given in the various departments, and foreign manufacturers are invited to 
compete. Thisis an important step taken by the Russian Technical Society, 
and should contain suggestions for a similar exhibition in connection with the 
World’s Fair at Chicago, as already proposed. 


AUTOMATIC SPRINKLERS. 
About 3200 Grinnell sprink'ers will be required to equip the Ames building at 
Boston, Mass. 
AGENCY APPOINTMENTS. 
—Olney & May, agents at Salem, Mass., for the Manhattan Life. 


—Tillinghast Bros., Cleveland, general agents for the Manhattan Life for Ohio 
(except Cincinnati) and Western Pennsylvania. 
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